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THE  PLAN. 


The  problem  how  a return  to  specie  payments  can  be 
accomplished  without  producing  a financial  revolution,  is  one 
that  is  pressing  on  every  hand  for  speedy  solution. 

There  is  no  subject  that  so  vitally  interests,  or  that  is  attra«t- 
ing  so  much  attention  from,  commercial  classes  and  legislators, 
as  this;  on  it  hinges  the  future  prosperity  of  this  great  people. 

No  power  exists  that  can  return  the  country  to  specie  pay- 
ments but  the  one  that  took  it  from  the  specie  standard,  viz: 
the  Government  of  the  United  States. 

It  can  be  truly  said  of  our  Government  that  it  has  no 
financial  plan,  but  is  drifting  like  a ship  at  sea,  without  helm, 
chart  or  compass.  To  thus  continue  much  longer  is  to  invite 
commercial  revulsion  and  financial  ruin,  and  to  float  onward 
into  the  abyss  of  repudiation  and  national  dishonor. 

To  prevent  disaster,  we  must  speedily  return  to  the  old  coin 
standard  for  the  measurement  of  values,  the  only  one  known 
to  the  commercial  world. 

For  more  than  seven  years  the  gold  standard  has  been  abol- 
ished by  us;  the  value  of  our  commodities  has  been  measured 
by  an  ever  - fluctuating  currency,  and  must  continue  to  be 
until  the  coin  standard  can  be  fully  established  and  maintained. 

Government  in  a time  of  great  peril  took  the  country  from 
a specie  basis,  and  established  the  ever  - changing  paper  stand- 
ard for  the  measurement  of  values;  its  fearful  fluctuations  are 
known  to  all;  it  was  the  best  that  could  be  done  at  the  time, 
and  cheerful  submission  was  the  rule. 
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The  war  of  the  rebellion  has  ended.  Taxes  have  been 
reduced  and  expenses  curtailed.  The  next  great  problem  that 
presents  itself  is,  how  to  return  to  a sound  and  abiding  specie 
basis  without  causing  a financial  revulsion. 

A broad  and  comprehensive  financial  policy  or  plan  should 
be  devised,  pointing  to  a definite  period  of  resumption,  and  so 
simple  that  the  common  people  would  fully  understand  it.  and, 
understanding  it,  could  shape  their  course  accordingly. 

This  financial  plan  once  devised,  it  should  be  declared  to 
all  the  people,  and  rigidly  maintained  and  carried  out,  leaving 
the  people  to  adjust  their  balances  during  the  period  of  prepa- 
ration for  resumption. 

At  the  present  time  the  Government  has  outstanding  $356 

000,000  of  protested  notes  in  the  shape  of  greenbacks,  and 

$32,000,000  fractional  currency.  All  this  vast  sum  Government 

is  unable  to  pay  except  by  issuing  another  form  of  promise  to 
pay. 

It  IS  evident  that  the  Government  could  make  real  payment 
of  its  floating  indebtedness  were  it  possessed  of  $388,000,000  of 
coin;  but  did  Government  possess  that  amount  of  coin,  it 
would,  in  my  opinion,  be  of  doubtful  policy  for  Government 
to  declare  resumption  just  at  this  time,  with  no  preparation 
on  the  part  of  the  people  for  such  a radical  change  as 
must  take  place,  affecting  all  values.  It  is  certain  that 
flnancial  ruin  must  of  necessity  follow  any  policy  that  shall 
change  values  so  suddenly,  and  thus  bring  upon  the  debtor 
class  losses  that  would  prove  very  disastrous.  The  debtor 
class  has  outstanding  at  least  $3,000,000,000,  contracted 
with  gold  at  about  30  per  cent.  Sudden  resumption  would 
reduce  the  values  for  which  this  vast  indebtedness  has  been 
incurred  fully  30  per  cent.,  or  cause  a shrinkage  of  $900,000,000 
to  the  debtor  class. 

It  will  be  seen  that  the  work  of  resumption  should  extend 
through  a period  of  years,  to  give  time  for  a proper  adjust- 
ment between  debtor  and  creditor.  - 
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As  Government  has  no^  the  coin  with  which  to  redeem  its 
protested  promises  to  pay,  some  plan  must  be  devised  by 
which  this  great  gulf  can,  in  a measure,  be  bridged  over.  To 
accomplish  this.  Government  must  make  use  of  whatever 
means  or  materials  it  has  at  command. 

The  National  banking  system  is  a child  of  the  Goverment. 
called  into  existence  at  a time  of  great  financial  distress  and 
peril ; it  has  proved  the  crowning  financial  result  of  the  war, 
giving  a uniform  currency  all  over  the  land,  based  on  the 
best  security  that  can  be  had,  viz  : Government  bonds.  As  a 
system  of  banking  it  has  no  equal,  and  should  not  be 
abolished  or  materially  changed.  Its  limits  should  be  extended 
to  more  efficiently  perform  and  work  out  its  mission  for  good, 
and  in  this  extension  it  may  be  made  to  serve  a two-fold 
purpose  of  furnishing  additional  commercial  facilities,  and,  at 

the  same  time,  materially  aid  in  returning  to  a specie  basis,  to 
wit : 

By  extending  the  National  bank  capital  $200,000,000,  the 
same  amount  of  greenback  circulation  should  be  withdrawn 
just  in  proportion  as  the  National  bank  circulation  should  be 
issued,  not  increasing  or  diminishing  the  circulation  of  the 
country,  at  the  same  time  supplying  destitute  portions  of  the 
South  and  West,  by  a more  even  distribution,  thereby  meeting 
a very  pressing  demand  for  more  National  bank  facilities.  In 
case  this  sum  of  $200,000,000  should  not  be  absorbed  by 
National  banks  previous  to  the  time  set  for  resumption,  the 
balance  should  be  funded  in  short  bonds,  thereby  securing  the 
retirement  of  the  above  named  sum  of  legal  tenders. 

This  increase  of  National  bank  circulation  should  be  based 
on  a new  series  of  long  bonds  not  drawing  to  exceed  3 65-100 
per  cent,  interest,  (being  one  cent  a day  on  each  hundred 
dollars,)  to  be  known  as  banking  bonds,  and  not  taxable  in 
any  form,  and  all  banks  organized  on  the  basis  of  this  new 
series  of  bonds  should  be  exempt  from  all  Federal  and-local 
taxation  whatevei-,  thereby  placing  them  substantially  on  an  equal 
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basis  with  the  older  banks,  whose  circulation  is  based  on  bonds 
drawing  a higher  rate  of  interest.  As  fast  as  the  old  series  of 
bonds  should  mature,  now  held  as  the  basis  of  banking,  the 
new  3 05-100  series  should  be  substituted  for  the  same,  d'hus, 
in  process  of  time,  our  national  banking  system  would  be 
based  on  the  new  series  of  bonds,  at  once  the  most  reliable 
and  economical  system  of  banking  ever  enjoyed  by  any  people, 
and  at  the  same  time  profitable  to  capital  invested. 

To  transfer  the  sum  above  named  ft’om  legal  tender|  to 
National  bank  circulation,  would  require  a period  of  two  or 
three  years,  leaving  the  greenback  circulation  at  the  end  of 
three  years  $156,000,000,  of  which  $125,000,000  would  be  ^ 

absorbed  by  the  National  banks  as  the  legal  reserve  required 
by  law  to  be  held  by  them  with  which  to  redeem  their  circu- 
lation. 

During  the  above  named  period  of  three  years.  Government 
should  fortify  itself  with  $125,000,000  of  gold  in  addition  to 
what  is  needed  to  meet  its  other  obligations,  with  which  to 
redeem  the  greenback  reserve  held  by  the  National  banks. 

These  preliminary  steps  all  having  been  fulfilled,  say,  by  the 
first  of  July,  1872,  Government  could  direct  all  National 
banks  to  exchange  their  greenback  reserve  for  gold  on  or 
before  the  first  of  January,  1873;  on  and  after  that  date  to 
redeem  their  own  notes  at  their  own  counters  in  coin,  and 
declare  greenbacks  no  longer  a legal  tender,  except  in  payment 
of  internal  revenue,  and  whenever  received  by  the  Government 
to  be  destroyed  or  cancelled.  Specie  payment  once  resumed, 
the  National  banking  system  should  bejree. 

Having  redeemed  all  its  promises  to  pay  in  the  shape  of 
greenbacks  arid  fractional  currency,  the  Government  is  no 
longer  a partner  in  the  business  of  the  country,  but  resumes  * 

its  true  position  as  the  gi'eat  protector  of  the  lives  and  the  * | 

liberties  of  the  people,  and  continues  to  furnish  facilities  for 
the  onward  march  of  civilization  and  development,  a beacon  , 

light  of  Christian  liberty,  power  and  grandeur  to  the  world. 
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Thus  would  end  the  great  greenback  bubble,  called  into 
existence  at  a period  of  sore  national  distress,  when  it  was 
lawful  and  right  to  make  use  of  any  and  all  means  to  save 
the  national  life. 

To  maintain  an  equilibrium  in  the  National  bank  circula- 
tion throughout  the  country,  it  will  undoubtbdly  retpiire  that 
all  the  National  banks  shall  be  required  to  redeem  at  some 
commercial  center  where  the  business  of  that  part  of  the 
country  would  most  naturally  concentrate ; 'for  instance, 
Boston,  New  York,  Philadelphia.  New  Orleans,  San  Francisco, 
Cincinnati,  St.  Louis  and  Chicago,  would  be  appropriate  poinb^ 
of  redemption,  other  than  at  their  respective  countel^. 

It  may  be  urged  that  some  of  the  National  banks  will 
fail,  and  stiU  their  circulation  will  be  in  use.  So  some  of 
them  will  fail;  it  would  be  as  unreasonable  to  look  for  an 
ooean  mthout  billows  as  for  a system  of  banking  in  which 
there  should  be  no  failures.  Banks  have  failed  and  will  con,- 
tinue  to  fail,  but  it  does  not  prove  the  system,  as  such,  to  be 
a bad  one. 

Wise  provision  should  be  made  for  retiring  the  circulation 
of  all  such  banks  as  speedily  as  possible,  by  allowing  a liberal 
commission  on  all  notes  retired  inside  of  six  months  after 
Government  shall  declare  the  same  in  a state  of  liquidation. 
After  six  months,  all  such  bank  notes  should  be  at  a discount 
of  not  less  than  five  per  cent.,  thereby  securing  prompt  with- 
drawal from  circulation. 

If  necessary  to  the  accomplishment  of  this  great  and  im- 
portant work,  our  tariff  should  be  re-adjusted  and  placed  on  a 
sliding  scale,  so  as  to  establish  an  equilibrium  between  our 
exports  other  than  gold  and  imports.  The  Secretary  of  the 
Treasury  should  be  required  by  law  to  advance  tariff  rates  on 
all  imported  articles  except  tea,  sugar  and  coffee,  ten  per  cent, 
each  successive  three  months  after  the  first  of  July,  1869, 
until  such  time  as  our  exports,  other  than  gold,  shall  equal 
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our  imports,  thereby  retaining  in  the  country  our  gold  product, 
now  amounting  to  about  $70,000,000  annually. 

With  the  increased  productions  of  the  South,  and  the  near 
approach  to  a specie  basis,  whereby  the  agricultural  products 
of  the  North  as  well  as  the  South  will  find  a more  ready  sale 
in  the  markets  of  the  world,  this  equilibrium  between  our 
exports  other  than  gold  and  our  imports,  will  be  readily 
secured,  without  materially  changing  the  present  tarilf  rates. 

It  should  be  laid  down  as  a fundamental  principle  in  our 
political  economy  that,  to  purchase  abroad  more  than  we  can 
sell  of  our  own  production,  is  to  drift  into  the  vortex  of 
bankruptcy  and  commercial  ruin,  as  certainly  as  it  is  that 
bankruptcy  awaits  the  man  that  receives  but  $600  yearly,  and 
spends  $700. 

Reserving  the  gold  product  in  the  country  for  two  years,- 
and  adding  to  the  $160,000,000  now  supposed  to  be  in  the 
country,  would  give  us  $300,000,000,  and  in  three  years,  make 
a return  to  a si)ecie  basis  easy  and  sure. 

To  prevent  commercial  derangements  or  disorder,  in  con- 
sequence of  the  retirement  of  .this  vast  sum  of  $200,000,000  in 
legal  tenders.  Congress  should  make  National  bank  notes  a 
legal  tender  up  to  the  time  of  resumption,  in  order  that 
corners  may  not  be  made  in  greenbacks,  by  stockbrokers  ; at 
the  same  time  requiring  the  National  banks  to  hold  the 
amount  of  legal  tender  greenbacks  as  now  required  by  law. 

A specie  basis  once  established,  the  purchasing  power  of 
our  money  would  be  vastly  increased,  and  the  necessity  for 
further  increase  of  circulation  correspondingly  diminished. 

With  a return  to  a specie  basis,  and  the  full  restoration  of 
the  credit  of  the  Government,  the  work  of  funding  our  debt 
in  long  bonds,  running  a period  of  not  less  than  40  years  and 
drawing  interest  not  to  exceed  3 65-100,  payable  semi-annually 
and  not  taxable  in  any  form,  could  be  vigorously  entered 
upon,  and  they  would  be  sought  for  as  eagerly  as  any  other 
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class  of  investments  in  the  world,  thereby  reducing  taxation 
and  saving  fully  $50,000,000  annually  on  the  present  rate  of 
interest,  leaving  our  interest  at  180,000,000,  and  constantly 
diminishing  with  the  payment  of  our  indebtedness. 

The  specie  standard  once  restored  in  this  country,  why 
should  the  United  States,  with  her  unbounded  resources,  and 
with  her  people  the  most  active  and  enteiqirising  on  the  globe, 
pay  a high  rate  of  interest,  while  English  consols  bear  only  2 
to  2^  per  cent.,  and  while  our  Canadian  neighbors,  cooped  up 
in  one  corner  of  creation,  can  negotiate  their  bonds  at  to  3 
per  cent? 

To"  issue  long  bonds,  bearing  a high  rate  of  interest,  while 
the  credit  of  the  Government  is  below  par,  would  be  an  emblem 
of  weakness,  and  a monument  of  legislative  folly.  While  the 
credit  of  the  Government  is  impaired,  only  short  bonds  should 
be  issued  (except  banking  bonds),  bearing  the  lowest  rate  of 
interest  that  can  be  negotiated. 

With  a clear  and  well  - defined  financial  policy,  clearly  and 
fully  set  forth,  so  as  to  be  thoroughly  understood  by  the 
people,  and  the  same  rigidly  adhered  to,  the  debtor  class  will 
be  enabled  to  so  adjust  their  balances  as  to  prevent  any  shock  to 
the  commercial  interests  of  the  country,  and  will  establish  an 
era  of  prosperity  in  all  portions  of  our  country  never  equaled 
hitherto. 

The  present  Congress  should  address  itself  most  earnestly 
to  this  work,  and  prosecute  it  vigorously  to  a successful  issue, 
to  the  end  that  labor  may  be  properly  rewarded,  and  capital 
saved  the  shock  of  commercial  revulsion  which  is  alike  disas- 
trous to  industry  and  all  material  prosperity. 

Incidental  to  the  restoration  of  a specie  basis,  comes  the  ^ 
raising  to  a par  value  in  all  the  markets  of  the  world  in  coin  of 
the  entire  bonded  and  floating  debt  of  the  Government,  which, 
according  to  the  Secretary’s  late  report,  amounted  to  $2,527,- 
129,552.82.  Add  to  this  the  National  Bank  circulation, 
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amounting  to  $300,000,000,  and  we  have  a picture  at  once 
grand  and  imposing. 

To  avoid  a commercial  shock,  this  transition  must  be  a 
gradual  growth,  whereby  our  own  people  shall  have  faith  in  our 
tinancial  system,  and  secure  the  confidence  of  the  commercial 
world,  for  our  bonds  are  spread  abroad  to  the  ends  of  the 
earth. 

Any  system  of  legislation  that  shall  hastily  increase  the 
coin  value  of  the  bonds  of  the  Government  in  the  markets  of 
the  world  $842,000,000,  will  lack  the  elements  of  consistency 
and  durability,  and  thus  fall  short  of  the  degree  of  confidence 
so  essential  to  full  and  final  success,  and  the  want  of  that 
confidence  would  bring  in  its  train  commercial  revulsion,  disas- 
ter and  ruin. 

A lack  of  confidence  in  our  ability  to  maintain  a specie 
standard,  would  send  home  Government  as  well  as  other  obli- 
gations by  the  hundred  millions  for  redemption,  which,  with 
the  limited  amount  of  specie  now  in  the  country,  would  swamp 
us  in  the  very  attempt  to  return  to  a specie  standard,  and 
bring  upon  the  public  credit  unutterable  odium  and  disaster. 

No!  The  plan  must  be  a broad  and  comprehensive  one 
into  which  the  question  of  failure  does  not  enter,  which 
there  shall  be  no  question  of  the  ability  of  the  people  to  main- 
tain when  the  Government  shall  have  restored  the  country  to 
a specie  standard  from  which  it  had  taken  it. 

The  period  of  three  years  and  a half  is  none  too  much 
time  in  which  to  make  these  vast  and  essential  preparations, 
and  to  educate  ourselves  and  the  commercial  world  to  have  full 
confidence  in  our  ability  to  maintain  the  specie  standard  when 
once  established. 

For  the  past  five  years,  the  near  approach  of  the  meeting 
of  Congress  has  been  the  signal  of  commercial  depression, 
well  nigh  bordering  on  a panic. 

Business  has  been  everywhere  depressed,  the  labor  of  the 
Country  disturbed,  and,  in  many  cases,  wholly  or  in  part 
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suspended,  bringing,  in  its  train,  great  distress  and  suffering 
among  the  laboring  classes. 

This  state  of  things  will  continue  until  we  have  a fixed 
financial  policy,  and  return  to  the  specie  basis. 

With  the  resumption  comes  the  restoration  of  our  com- 
merce to  its  former  magnitude  and  proportions. 

Labor,  the  source  of  all  our  wealth,  will  reap  the  greatest 
reward  by  a return  to  a permanent  and  abiding  specie  basis. 
To  the  husbandman  will  come  a reliable  market  for  all  his 
products ; if  at  a lower  price,  the  markets  of  the  world  will  be 
his,  with  the  purchasing  power  of  his  dollars  correspondingly 
increased.  To  the  artisan  will  come  constant  employment  at  re- 
munerative wages,  which,  together  with  the  increased  purchasing 
power  of  his  hard  earned  dollars,  will  bring  more  comforts 
to  his  home. 

It  is  labor  that  enriches  a country,  and  more  especially  a 
country  like  ours. 

Labor  increased  our  wealth  from  $7,135,780,328,  in  1850,  to 
$16,159,610,068,  in  1860.  With  constant  employment  for  all 
our  labor,  at  remunerative  wages,  the  development  and  growth 
of  the  country  must  be  correspondingly  rapid  and  healthy. 

Around  labor  should  be  thrown  all  the  safeguards  and  pro- 
tection which  it  is  in  the  power  of  Government  to  supply;  for 
without  it  there  is  neither  accumulatioh,  enterprise,  nor  pro- 
gress. 

Honest  industry  purifies  the  life  current  of  a people  ; idle- 
ness brings  in  its  train  vice,  crime,  and  revolution. 

Therefore,  the  first  and  highest  subject  for  consideration,  by 
this  great  American  people,  is  the  one  herein  discussed,  to 
the  end  that  the  true  commercial  standard  for  the  measure- 
ment of  all  our  values  may,  in  due  time,  be  established  and 
rendered  abiding,  whereby  the  wide-spread  resources  through- 
out all  our  borders  may  be  developed,  and  national  prosperity, 
peace,  and  happiness  be  secured. 
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